
Establishing
Business Credit

Once you have properly structured your business, filed the proper paperwork 

appropriately, and opened your business bank account, you are ready to start 

establishing business credit.

•  Dun & Bradstreet is the credit bureau for businesses. 

•  A D-U-N-S number is required to qualify for business credit

•  Also required to create a credit file with Dun & Bradstreet

To sign up for your free Dun & Bradstreet number, visit www.dandb.com 

•  Purchases must be at least $50

•  Purchase each month for 3-6 months to establish a credit history with as many of these 
companies as you’d like (minimum of 3 vendors)

•  Pay your bill as quickly as you can and before the due date 

•  DO NOT PAY THE BILL LATE!

The following vendors are well known for giving 30-days to pay on credit to new and small businesses:

1. Obtain a D-U-N-S Number

2. Apply for Credit

LINK

FOR MORE INFORMATION or ASSISTANCE, CONTACT US!

www.quill.com

www.uline.com

www.grainger.com

www.gemplers.com

www.globalindustrial.com

www.hdsupply.com

www.stntsol.com

Address
9355 E Stockton Blvd., 
Ste. 217
Elk Grove, CA 95624

Phone
(916) 573-0677

Follow Along
Facebook.com/BSBACA
Instagram.com/bsba_ca
Twitter.com/bsba_ca

Email
info@bsba-ca.org
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SOLE PROPRIETORS, PARTNERSHIPS
AND LIMITED LIABILITY COMPANY

This structure is owned and 
operated by a single individual. It 
is simple, low cost, and fast to set 
up. No separate legal entity is 
created. The sole proprietor is 
exposed to unlimited liability; 
lawsuits against the business 
likely put personal assets at risk 
and vice versa. 

One

The owner has total control of 
business operations and profits. 

No. The owner’s personal assets 
are at risk.

Income or loss is passed through 
to the owner.

No. Cannot be transferred or 
solid. Business dissolves upon 
owner’s death.

· BSA, if desired. 
· EIN may be required. 
· State / local tax ids, as needed.
· Business licenses, as needed.

The business owned and operated 
between two or more people. 
In a General Partnership (GP), all parties 
are typically owner-operators. Rights and 
duties are typically proportional to 
ownership.  A Limited Partnership (LP) 
consists of one general partner with 
unlimited liability who manages the 
business and one or more limited 
partners who behave as silent investors.

Two or more

Partners define the management and 
profit-sharing of the business in a document 
called the Partnership Agreement. Owners 
in a GP have total control of business 
operations and profits. Only general 
partners in an LP may exercise control. 

GP: No. Each partner is liable for the 
decisions of the other(s). 
LP: Limited partners may only act as 
investors. General partners may 
participate in management decisions 
but lack liability protection.  

The business is taxed as a 
partnership. Income or loss is 
passed through to the owners. 

Based on Partnership
Agreement.

LLCs are popular for good reason. 
LLCs combine the liability 
protections of corporations with 
the pass-through taxation 
available to sole proprietors and 
partnerships

Most states allow single-member LLCs, 
but some require 2+ members. LLCs 
that elect S-Corp taxation may have 
no more than 100 shareholders and 
face other IRS restrictions. 

An LLC is owned by members who receive 
profits per their ownership percentage or as 
defined in the Operating Agreement. The 
members can manage the LLC themselves, 
known as “member-managed”, or can 
declare the LLC “manager-managed” and 
appoint managers. 

Yes. Members are protected from 
the liabilities of the business. 

Most small business start with pass 
through taxation (the same as a sole 
proprietorship or partnership). The LLC 
may make a special election to be taxed 
as an S-Corp or C-Corp, which helps 
save on taxes as the business grows. 

Yes.

· GP: No state filling required, 
   but some states allow filling. 
· LP: State filling required. 
· EIN
· State / local tax ids, as needed.
· Business licenses, as needed.

· Articles of Organization
· Operating Agreement
· EIN
· State / local tax ids, as needed.
· Business licenses, as needed.


